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The essential policy agenda for Northeast Asia remains unchanged. 
As Elek has recently pointed out, these are9 (1) improving market access; 
(2) reducing uncertainty in output and product markets; (3) reducing
physical bottlenecks; and (4) harmonization of domestic legislation and
rules of w
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long period of complex negotiation which in the end some participants 

may choose not to accept. International management is successful only 

when all contracting states acquiesce and agree to sublimate national 

political issues. Unfortunately, there is no tradition of cooperation in the 
region which would suggest effective management based on this type of 
behavior. 

A third plan has�t h �so�
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this approach might accommodate greater regional variation in the pace 
of development based on different levels of commitment and investment. 
Under this proposal the original "Rotterdam of the East" vision ofTRADP 
might be shown to be not only unworkable, but perhaps unnecessary. 
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in recent years is an indication of the potential. China's local water and 
energy resources could be put to area use. 

Although there is a significant potential for increasing trade among the 
partners, quantification of this potential is difficult. Furthermore, while 
China has undertaken more than a decade of reforms the DPRK contin
ues to pursue a policy of ''.juchai" (self-reliance) and Russia and Mongolia 
have only just initiated significant restructuring of their economies. In 

this political climate changes are likely to occur slowly and absorb large 
amounts of human and financial resources. 

A set of measures that facilitate trade may be more beneficial than an 

overarching scheme. In Russia this means improving the management 

and utilization of the existing infrastructure, including the port capacities 
in Vladivostok and Nakhodka. For Chinese, Russian and DPRK coopera
tion, it requires improved transit facilities at the borders, including minor 

investments in facilities for railway gauge changes, composite rail, and 
other measures that increase existing rail transport capacity. Meanwhile, 

idle capacity has developed in many parts of Russia's economy such as 
in the naval shipyards and military industrial sector of a post-cold war 
Vladivostok. 

It should be noted that the participating countries emphasize different 
aspects of the Tumen River project. Some see the benefit of the immedi
ate effect whereas others focus on the longer run consequences. China, 

for exaff the importancshort-term trade developmenu eindicated that TRADP should pay most attenu to the 

longer r u n  goals by providing for change in the legal structureinsocial 
overhead cap exfinanc in order to 

implemenu the Tumen River Economic Zone. Other s u c h nthe Primors  District of Russiainof the vie that TRADP should 

l� of intra-subregional trade withinnoverall frame

of the lZrger g e o g r a p( i . e . i nw egthe Greater V l Z d i g
vosto' Economic 

T h e  scale and scope of the program should be A s  Northeast 
Asian economies undergo 
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international airport and large container port as part of an immediate first 

stage development program as is currently being contemplated. Capital 
limitations of participant countries and the "restructuring" and shifting 
priorities of international funding agencies may preclude the high initial 

investments in any case. 

Any international treaty among participant countries should not only 
deal with TREZ, but should also give equal importance to trade, transit, 

and transport facilitation in the broader NEARDA region. Trade facilita

tion is not specifically a TREZ issue, it deals only marginally with physi

cal planning, and it applies to the region at large, rather than just to any 
specific border site. There is probably no better way to convince investors 

about the potential of TREZ than to demonstrate that existing port and 

transport facilities are fully utilized, that border trade is booming, and 

that participant countries have eliminated traditional barriers to border 

transit and fully cooperate in the joint use of their transport networks. 

It would be dib lacon iD C
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